END OF YEAR GIVING QUICK REFERENCE GUIDE
As you consider what you’re able to give at the close of 2021,
keep in mind these giving strategies.
DONOR-ADVISED
FUND

PRIVATE
FOUNDATION

CHARITABLE
GIFT ANNUITY

CHARITABLE
REMAINDER TRUST

CHARITABLE
LEAD TRUST

CONSIDER
WHEN

You wish to grow your giving in a taxadvantageous way with low minimums, easy
administration and the opportunity to give
anonymously.

You wish to build family philanthropy and a
giving legacy while maintaining more direct
control.

You wish to use appreciated assets to make a
gift to charity and create an income stream.

You wish to make a gift to charity, take an
immediate tax deduction and receive fixed
income for life.

You wish to make a gift to charity while
reducing gift and estate taxes on assets
passed to your heirs.

HOW IT
WORKS

A donor-advised fund is a charitable giving
account sponsored by a public charity
and funded by a donor's tax-deductible
contributions. Contributions are invested
to grow, and donors retain the right to
recommend grants to public charities.

An individual or family provides a principal
gift to establish a nonprofit organization.
The funds are managed by the foundation’s
directors or trustees, and the foundation
supports other charitable organizations by
disbursing funds through grants.

An individual or couple contributes assets
to establish an irrevocable trust that makes
annual distributions to the donor(s) or other
individuals for the duration of their lives
or a fixed term of years. At the end of the
trust term, remaining assets pass to named
charitable beneficiaries.

A charitable gift annuity is a contractual
agreement between a donor and a
nonprofit. The donor(s) contributes assets
to the nonprofit in exchange for fixed
annuity payments for life, or for the lives
of other named annuitants (maximum of 2).
Upon the death of the donor(s) or named
annuitant(s), remaining assets are retained
by the nonprofit. Charitable gift annuities are
regulated at the state level.

An individual contributes assets to an
irrevocable trust that makes annual
distributions to charities for life or a fixed
term of years. At the end of the trust term,
remaining assets are returned to the donor or
passed to the donor's family members.

SET-UP &
MANAGEMENT

Can be set up within a few days and, often,
entirely online.

The time and cost to establish a private
foundation will vary but in all cases will
require the involvement of legal and
professional advisors.

It is recommended that donors work with an
attorney to set up.

Charitable gift annuity contracts can be set
up in a matter of days and are often reviewed
by the donor's attorneys.

A donor must work with an attorney to set up.

Initial contribution minimums vary, but
typically are $5,000-25,000.
The sponsoring organization handles all
administration, and the fees vary.

Staff and board handle management and
administration, including filing tax returns
and conducting independent audits.

Initial contributions are typically at least
$135,000 to cover annual fees.

Initial funding is usually at least $35,000 to
cover the annual administrative fees.

The corporate trustee will charge annual
administration fees and tax return fees.

The initial contributions are commonly
significant to produce the desired gift and
estate tax benefits.
A corporate trustee will charge annual
administration fees and tax return fees.
Fees may also apply for the management of
unusual trust assets.
The trust is not tax-exempt. Depending on
the type of lead trust, either the trust or the
donor will be responsible for tax payments.

TAX
ADVANTAGES

Charitable income tax deduction in the year
assets are contributed.

Charitable income tax deduction in the year
assets are contributed.

Charitable income tax deduction in the year
assets are contributed.

Charitable income tax deduction in the year
assets are contributed.

Income tax or gift tax charitable deduction,
depending on type of charitable lead trust.

Contributions are invested to grow, tax-free.

Donors can avoid capital gains tax on
appreciated assets they contribute.

Donors can avoid capital gains tax on
appreciated assets they contribute.

Donors can avoid a portion of the capital
gains tax on appreciated assets, and the
remaining gain is recognized ratably over the
duration of the anticipated annuity term.

Can be an efficient way to benefit charity and
pass assets to the next generation.

Donors can avoid capital gains tax on
appreciated assets they contribute.

Reduced estate tax burden when the
foundation is named as an estate beneficiary.

Reduced estate tax burden when donoradvised fund is named as an estate
beneficiary.
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